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»~~ VERMONT

Deparment of Vermont Health Access Agency of Human Services
312 Hurricane Lane Suite 201

Williston, VT 05495-2087

www.dvha.state.vt.us

[phone] 802-879-5900

MEMORANDUM

TO: Jeb Spaulding, Sccretary - Agency of Administration

THROUGH: Douglas Racine, Secretary — Agency of Human S

ices
4)”"’_'

FROM: Nancy Ilogue, Pharmacy Director - DVHA
DATE: February 23, 2011

REGARDING: Request to amend sole-source contract with Ann Rugg
Duration of Contract: 10/21/09 — 10/20/11; Contract Amount: $19,900.

The Department of Vermont Health Access is requesting an increase in the maximum dollar amount of
contract #15905 from $15,000 to $19,900. This contract is one of two hosted by the State of Vermont
on behalf of the Sovereign States Drug Consortium (SSDC). The SSDC is an initiative of the states of
Iowa, Maine, Oregon, Utah, Vermont, West Virginia, and Wyoming that securcs Mcdicaid rebates
supplemental to federally required rebates on the drug utilization.

DVHA believes that the SSDC produces significant valued returns for Vermont. By pooling their
Medicaid covered lives, the member states of the SSDC are able to maximize their ability to negotiate
favorable rebates. To illustrate, in SFY 2010, the SSDC’s average monthly covered lives count was
1,998,731 and its collective state fiscal year Medicaid drug spend was $1,121,132,082. With that kind
of leverage, Vermont’s supplemental rebate revenue for SFY 2010 was $7.3 million dollars.

Contract #15905 is the support services contract for the SSDC that is responsible for its administration.
Prior to this contract the states administered the pool. However, as the pool grew, staff changed, and
demands on Medicaid programs increased, the SSDC chose to secure a vendor. That vendor chosen
was and is Ann Rugg who was Vermont’s representative in the founding of the SSDC in 2005. Ann
retired from Vermont service in 2009 and provided the SSDC with a unique opportunity to continuc to
use her skills and expertise in its ongoing administration.

When contract #15905 was initially executed the maximum was set based on our best estimate of the
time commitment required for the duration of the contract. Of note, the SSDC competitive
procurement to securc a vendor for continued rebate negotiations has required an additional
commitment above those initial estimates. The rebate negotiation contract is the other contract that
Vermont hosts on behalf of the SSDC. Its procurement is scheduled to be completed in March of this
year.

While Vermont hosts both the support services and the rebate negotiations contracts of the SSDC,
actual contract costs are shared equally by the seven member states of the SSDC. The other member
states will reimburse us for their share of this contract increase.

Vermont’s share of the current value of this $15,000 contract is $2,142.86, and its share of the
proposed amendment is $700. _ e
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Vermont’s funding for this contract will be covered by the Global Commitment to Health
Appropriations and complies with all mandatory provisions of AOA Bulletin 3.5.

DVHA looks forward to approval of this contract.

Slgnalurc\_/“/_QG/_H Date: a3 / . / /¢
Secretary of AdmmlstrdlmJ Apprp>ﬁﬂ




STATE OF VERMONT CONTRACT SUMMARY AND CERTIFICATION----------- Form AA-14 (10/18/2010)
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I~ ARRA Contract

Agency/Department: AHS/ DVHA Contract #: 15905 Amendment #: |
Vendor Name: Ann Rugg VISION Vendor No: 139663
Vendor Address: 203 Ledgewood, 80 Austin Drive, Burlington, VT 05401

Starting Date: 10/21/2009 Ending Date: 10/20/2011 Amendment Date: yPgpy exgcvTIoN

Summary of agreement or amendment: Increasing the number of hours in Ann's contract to accommodate higher demands
for SSDC projects

“Maximum Payable:  $19.900  Prior Maximum:  $ 15,000 Prior Contract # (If Renewal):
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STATE OF VERMONT Page 1 of 1

AMENDMENT TO CONTRACT FOR PERSONAL SERVICES Contract # 15905

Ann Rugg Amendment #1
AMENDMENT

It is agreed by and between the State of Vermont, Department of Vermont Health Access (hereafter
called the “State”) and Ann Rugg (hereafter called the “Contractor”) that the contract on the subject of
Support services for the Sovereign States Drug Consortium (SSDC)/Medicaid Supplemental Drug
Rebate Activitics, effective October 21%, 2009, is hereby amended effective upon execution by both
parties, as follows:

By deleting on page 1 of 11, Section 3 (Maximum Amount) and substituting in lieu thereof the
following Section 3:

3. Maximum Amount. In consideration of the services to be performed by Contract, the State

agrees to pay Contractor, in accordance with the payment provisions specified in Attachment B, a
sum not to exceed $19,900.

By deleting on page 4 of 11, Section 4 of Attachment B (Payment Provisions) and substituting in lieu
thereof the following Section 4:

4. The total maximum amount payable under this contract shall not exceed $19,900.00.
This amendment consists of 1 page. Except as modificd by this amendment and any previous

amendments, all provisions of this contract, (#15905) signed into effect on October 21, 2009 shall
remain unchanged and in full force and effect.

STATE OF VERMONT CONTRACTOR
Department of Vermont Health Access Ann Rugg

By: Q,WW («OBI/ O

Susan Besio, Commissioner

Date: 3!\?!\\ Date: 5\1 '\3\;‘)\0 ik



