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1902 (u) of the Act 
 

COST EFFECTIVENESS METHODOLOGY FOR COBRA 
CONTINUATION BENEFICIARIES 
 
Premium payments are made by the agency only if such payments 
are likely to be cost-effective.  The agency specifies the guidelines 
used in determining cost effectiveness by selecting one of the 
following methods: 
 

 The methodology as described in SMM section 
3598. 

 
 Another cost-effective methodology as described 

below. 
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